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Overall classification of the company: B− (Satisfactory)
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The basic data is based on data for the latest analysed accounting period. It may therefore differ from the current situation.
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Change in company rating in April 2005

The company rating of Balance Consulting has been changedto match better with our customer’s
requirementsand in order to increaseratingaccuracyof both the bestandproblemcompanies.In the new
rating company’s financial successis comparedto branch and to all 12 000 Finnish companiesin our
database.

Rating pointsreceivedby the companyaredistributedbetween0 and100.Pointsexpressthefinancial state
of the companycomparedto rating group in certainfinancial sector,themorepoints the better.Companies
arecomparedto thesamebranchandto all companiesin our database.Theaveragecompanyreceivespoints
between 40 and 60.

The biggestchangeoccursto companiesthat in theearlierrating receivedfull 100points. In the new rating
they receivepoints from 80 to 100 and are ratedas A or A+ companies.The problemcompaniesreceive
points from 0 to 20 and are rated as C− and D companies.

The highestgraphon previouspagedescribesthe financialperformanceof thecompanyby sectorscompared
to companiesin the samebranchandto all companiesin our database.The overall rating is the averageof
these.

The middle graph describesthe company’s performanceagainst all companiesin our databaseby
performancesectorswith five yearstime series.The bottom graphdescribesthe performanceagainstthe
branch.

Pleasenotethat thecompanyratingof theearlierBalanceAnalysisis not fully comparablewith thenewone.
The new rating on company’s economical success is more versatile and rates companies with more accuracy.

More information on the new rating can be found at the end of this analysis and www.balanceconsulting.fi.

The accounting period of Alma Media group for the year ending 2004 was a normal calendar year.

Turnover unchanged

The turnoverof Alma Mediagroupfor thelast accountingperiodremainedalmostunchanged.The turnover
of groupwas464.6million euro(460.5million euro).Thegrowthof turnoverremainedat0.9per cent.In the
previous accounting period, the percentage change of turnover was negative (−5.2).

The monetaryvolumeof foreign activities was 9.4 million euro (27.3 million euro).The shareof foreign
activitiesof turnoverwas2.0 percent(5.9%).Theshareof turnoverof foreignactivities fell somewhatfrom
the previous year, by 3.9 per cent.

The investmentsof group in fixed assetsremainedat 13.8 million euro(21.0million euro).The amountof
investmentsfell below thecorrespondinglevel of replacementinvestmentsfor the periodunderreview(2001
to 2004),which accountedfor 25.7million eurobasedon theaverageof planneddepreciation.The average
level of investmentsover four accountingperiods has been35.9 million euro. Long−term investments
however exceededthe level of replacementinvestments.The ratio of investmentsto annualdepreciation
during the accountingperiodwas0.7, andfor the wholeperiod underreview, the correspondingfigure was
1.4. The ratio of turnover to investments was 3.0 per cent (4.6%).

The addedvalue from activities was 202.2 million euro (191.6 million euro), which, as a percentageof
turnover representingthedegreeof addedvalue,was43.5percent(41.6%).Thedegreeof addedvaluethus
increased slightly from the level of the previous year (1.9 per cent).

©2005 Balance Consulting Oy 04/18/2005
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Overall profitability

Operating profit before depreciation and cost structure

As the turnover of Alma Media group grew, so the operating profit before depreciation improved
substantiallyfrom the previousyear. The operatingprofit before depreciationwas 63.7 million euro,an
increaseof 7.8 million euro, or 14.0%.The relative profitability of group improved somewhatand the
percentageoperating profit before depreciationrose from the previous year’s 12.1% to 13.7%. The
improvementin operatingprofit beforedepreciationwaspartially causedby operatingexpensesfalling even
though turnover was growing. The operating profit before depreciationof Alma Media group was
satisfactory.It covereddebt servicingcosts,taxesanddividendsbut investmentsremaineduncoveredfrom
revenues.

Table 1:
Cost structure, percentage of turnover

The netfinancial costsof Alma Mediagroupfell substantiallyfrom thepreviousyear.Thenetfinancial costs
for theaccountingperiodwere2.9 million euro,representinga decreaseof −800 thousandeuro or −21.6%
over the previous year. The low indebtednessand the good financial standing of group meant that the
financing encumbrancewas low. The net financial costsaccountfor 0.6% of turnover.Financialactivities
only hada smalleffectonoperatingprofit, andnetfinancial costsrepresented4.6%of operatingprofit before
depreciation.

Financial result

The netresultof Alma Mediagroupimprovedclearly from thepreviousyear.Thenet resultwas24.5million
euro,which wasan improvementof 3.9 million euroor 18.9%comparedto the previousyear.Therelative
profitability of groupalsoimprovedslightly andthe netprofit ratio improvedfrom lastyear’s4.5%to 5.3%.
The net profit ratio was the best of the entire period underreview. The overall result of group was 21.2
million euro. The overall resultwas weakenedby one−timenet costs of 3.3 million euro. In long−term
review, theperformanceof Alma Mediagrouphasbeenpoor.The (5.0annual)sumof the netresultsof the
last five accountingperiodsis 23.7million euro,andtheaverageannualresulthasthusbeen4.7million euro.
The long−term return on capital has been 2.8%.

Table 2:
Profitability trend

The positiveperformanceof Alma Media group was also reflectedin the return on capital. The returnon
capital rosesignificantlyfrom lastyear’s10.8%to 17.5%.Theprofitability of Alma Mediagroupin termsof

Year
Finished

goods stocks
increase

Other
operating
income

Share of profits
less losses of
associated

undertakings

Material
usage

External
services

Personnel
expenses

Other
costs

Operating
profit
before
depre−
ciation

2000/12 0.0 .. 0.9 13.2 24.0 31.7 24.4 7.6

2001/12 0.0 0.5 −0.8 13.2 26.9 32.5 25.7 1.4

2002/12 −0.1 0.5 −1.9 11.3 26.8 28.6 21.4 10.4

2003/12 −0.1 0.2 −1.3 8.4 27.1 29.5 21.7 12.1

2004/12 0.0 0.5 −1.9 5.0 28.3 29.8 21.8 13.7

Year
Operating 

result 
(% of t/o)

Result before 
extraordinary

items 
(% of t/o)

Net 
profit/loss 

(%)

Return on
capital employed

(%)

Return on equity 
(%)

Dividend 
ratio 
(%)

2000/12 1.7 6.5 0.6 3.1 1.4 363.5

2001/12 −5.7 1.3 −5.8 −7.4 −15.0 −24.6

2002/12 3.3 7.8 0.7 5.0 2.0 93.9

2003/12 6.7 9.9 4.5 10.8 12.5 18.9

2004/12 9.3 9.7 5.3 17.5 15.3 160.4

©2005 Balance Consulting Oy 04/18/2005
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the return on capitalemployedwasgood.The returnon equityof group wasgoodat 15.3%,and the total
return on equity was good at 12.8%.

©2005 Balance Consulting Oy 04/18/2005
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Solvency

Capital structure

Therewereno significantchangesin theequityratio of AlmaMediagroupduring theaccountingperiod,and
it remainedat the goodlevel of 47%.Despitethe positiveoverall result, thelossbuffers of groupdecreased
comparedto thepreviousyear.At theendof the accountingperiod, the bufferstotalled153.9million euro
andweregood.Thebalancesheetnetassetvalueof AlmaMediagrouptotalled150.2million euroat theend
of the accountingperiod. The net assetvaluefell clearly comparedto the previousyear.The decreasewas
16.8 million euro,which is −10.1%.Profit distribution of 39.3 million eurocontributedto the decreasein
balance sheet net asset value.

Table 3:
Financing structure trend

Indebtedness

The relative indebtednessof Alma Media group remainedat the level of the previous year. The debt
accountedfor 36.6%of turnover.Thedebtsof grouptotalled170.2million euroat the endof the accounting
period,consistingof 76.3million euro of interest−freedebtand16.7million euroof leasingliabilities. The
interest−bearingdebtsof groupdecreasedconsiderablycomparedto the previousaccountingperiod.During
the accounting period, interest−bearingdebtsdecreasedby 31.6 million euro (−29.0%), totalling 77.2
million euroat the end of the accountingperiod. Deductingcashand cashequivalentsfrom the interest−
bearingdebtsleaves54.7million euroof interest−bearingnet debts.The indebtednessof group in termsof
the ratio of interest−bearingdebt to equity, or net gearing, improved slightly comparedto the previos
accountingperiodandwasat avery goodlevel at36. Thanksto low indebtedness,the financialflexibility of
groupis good,enablingadditionalfunding if necessary.Thecashflow from operationsof groupwasfine and
the debt servicing ability was good. The payback time for liabilities was short, 1.7 years.

Year
Equity 
ratio 
(%)

Gearing
Relative 

indebtedness 
(% of t/o)

Net financial expenses 
per operating profit before

depreciation 
(%)

2000/12 48.5 61.0 44.5 7.4

2001/12 37.1 122.0 58.4 102.3

2002/12 41.3 96.0 47.6 13.8

2003/12 48.3 65.0 39.2 6.6

2004/12 47.2 51.0 36.6 4.6

©2005 Balance Consulting Oy 04/18/2005
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Liquidity

The liquidity of Alma Mediagroup,measuredin termsof the currentratio(1.0) remainedat the satisfactory
level of the previousyear.At the time of closingthe accounts,the financingbufferof groupwassmall.Cash
at bankand in hand,short−termreceivablesandstocksexceededshort−termliabilities by only 4.0 million
euro.Even thoughthe financingbuffer wassmall , the steadyliquidity of group is supportedby a positive
cash flow from operationsand low indebtedness.The cashand cash equivalentsof Alma Media group
decreasedslightly 1.6 million euro during the accountingperiod. At the endof the accountingperiod, the
cashand cashequivalentstotalled22.5 million euro. Basedon the situationat the end of the accounting
period, the cashliquidity of group was only satisfactory,as the cashand cash equivalentswould have
coveredthe operationalcostsof only 21 days.The quick ratio 0.7, which was only ratherpoor, is also an
indication of the fairly poor cash−to−current−liability of group.

Efficiency of operations

The numberof employeesof Alma Media groupdecreasedclearly during the accountingperiod.Group
employed2,679peopleon averageduring the accountingperiod,with a decreaseof 182 peoplecomparedto
the previousyear.Thenumberof employeesdecreasedby 6.4%eventhoughturnovergrewslightly by 0.9%
comparedto thepreviousaccountingperiod.Thesalesefficiencyof groupincreasedslightly comparedto the
previousaccountingperiod.The turnoverperpersongrew by 12 thousandeuro,which is 7.7%,climbing to
173 thousand euro.

The growthin saleshasbroughtonanincreasein personnelefficiency.Theaddedvalueproducedperperson
was75 thousandeuro,with an increaseof 9 thousandeuro,whichis 12.7%,comparedto thepreviousyear.
The increasein personnelproductivity wasalsoreflectedin personnelexpenses.Thepersonnelexpensesper
personincreasedby 4 thousandeurocomparedto the previousyear and were now 52 thousandeuro.The
growth of personnelexpenseswasslower thanthe growth of productivity.The shareof personnelexpenses
comparedto producedaddedvaluefell from 70.8%in the previousyear to 68.5%.Both the operatingprofit
andthe net profit per personwereon the rise.Theoperatingprofit perpersonwas16 thousandeuroandthe
net profit per person was 9 thousand euro.

Therewereno significantchangesin the efficiency of tradereceivablescollection.Thecustomersof group
hada paymentterm of 23 dayson average.At the endof the accountingperiod, tradereceivablestotalled
29.3 million euro. The receivables tied down 3.0 million euro more funds than in the previous year.

The paymentof tradepayablessloweddown.Thepayablesturnoverbecameslightly slowercomparedto the
previousaccountingperiod.Group had an averagepaymentterm of 38 days from its suppliers,while the
payment term was 32 days in the previous year.

Therewereno significantchangesin warehousingefficiencyduringthe accountingperiod.At the endof the
accountingperiod,49.8 million euroof capitalwas tied down in stocks,which is 0.4% of turnover.In the
previous year, stocks tied down 48.6 million euro of capital, which is 0.4% of turnover.

©2005 Balance Consulting Oy 04/18/2005
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Profit and loss account

2001/12 2002/12 2003/12 2004/12
Length of accounting period 12 months 12 months 12 months 12 months

EUR m  % EUR m  % EUR m  % EUR m  %

Turnover 478.3 100.0 485.9 100.0 460.5 100.0 464.6 100.0

+ Increase in finished goods stocks 0.2 0.0 −0.3 −0.1 −0.6 −0.1 0.1 0.0

+ Other operating income 2.4 0.5 2.3 0.5 1.0 0.2 2.1 0.5

+ Share of profits − losses of ass. undert. −3.8 −0.8 −9.3 −1.9 −6.2 −1.3 −8.7 −1.9

− Material usage 63.3 13.2 54.8 11.3 38.6 8.4 23.1 5.0

− External services 128.6 26.9 130.3 26.8 124.7 27.1 131.5 28.3

− Personnel expenses 155.6 32.5 138.8 28.6 135.7 29.5 138.5 29.8

− Other operating costs 122.8 25.7 104.1 21.4 99.8 21.7 101.3 21.8

Operating profit before depreciation 6.7 1.4 50.6 10.4 55.9 12.1 63.7 13.7

− Depreciation according to plan 29.5 6.2 28.1 5.8 25.1 5.5 20.3 4.4

− Value adjustments 4.5 0.9 6.6 1.4 .. 0.2 0.0

Operating profit/loss −27.2 −5.7 15.9 3.3 30.8 6.7 43.2 9.3

+ Dividends received 1.2 0.2 .. 0.5 0.1 0.3 0.1

+ Other interest receiv. and similar income 1.0 0.2 1.0 0.2 0.8 0.2 0.8 0.2

+ Foreign exchange profit or loss .. .. .. ..
− Interest payable and other similar charges 9.0 1.9 8.0 1.6 5.0 1.1 4.0 0.9

− Value adj. of inv. held as current assets 0.4 0.1 .. .. ..
+ Share of profits − losses of ass. undert. .. .. .. ..
− Direct taxes −6.8 −1.4 5.6 1.2 6.5 1.4 15.8 3.4

Net profit/loss −27.6 −5.8 3.3 0.7 20.6 4.5 24.5 5.3

+ Extraordinary income 12.2 2.6 6.5 1.3 2.7 0.6 1.5 0.3

− Extraordinary charges 8.3 1.7 6.7 1.4 12.0 2.6 4.8 1.0

+ Extraord. share of prof.−loss of ass. und. .. .. .. ..
+ Group contributions .. .. .. ..
Overall result −23.6 −4.9 3.1 0.6 11.3 2.5 21.2 4.6

− Increase in untaxed reserves .. .. .. ..
− Diff btw act and pl depr, incr(−)/decr(+) .. .. .. ..
− Other adjustment items .. .. .. ..
− Minority interest of profit/loss 0.5 0.1 0.7 0.1 0.5 0.1 0.9 0.2

Book result −24.1 −5.0 2.4 0.5 10.8 2.3 20.3 4.4

Efficiency key figures
Turnover/person 147 EUR th 158 EUR th 161 EUR th 173 EUR th

Added value / person 50 EUR th 61 EUR th 67 EUR th 75 EUR th

Personnel expenses / person 48 EUR th 45 EUR th 47 EUR th 52 EUR th

Operating profit before depr. / person 2 EUR th 16 EUR th 20 EUR th 24 EUR th

Operating profit / person −8 EUR th 5 EUR th 11 EUR th 16 EUR th

Net profit / person −8 EUR th 1 EUR th 7 EUR th 9 EUR th

Real productivity of work (add value/sal.) 1.0 1.4 1.4 1.5
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Balance sheet, assets

2001/12 2002/12 2003/12 2004/12
Length of accounting period 12 months 12 months 12 months 12 months

EUR m  % EUR m  % EUR m  % EUR m  %

Fixed assets

Intangible assets

Formation and research expenses .. .. .. ..
Goodwill 19.6 4.3 17.6 4.4 17.3 4.8 14.0 4.2

Other intangible assets 19.8 4.4 19.1 4.7 18.6 5.2 14.0 4.2

Intangible assets, total 39.4 8.7 36.7 9.1 35.9 10.0 28.0 8.4

Tangible assets
Land and water areas 7.8 1.7 4.3 1.1 3.1 0.9 3.3 1.0

Buildings and constructions 43.0 9.5 31.8 7.9 23.5 6.5 21.9 6.6

Machinery and equipment 74.3 16.4 64.2 15.9 39.9 11.1 31.0 9.3

Other tangible assets 1.7 0.4 1.3 0.3 1.2 0.3 1.2 0.4

Tangible assets in course of constructions 2.9 0.6 1.1 0.3 0.9 0.2 0.6 0.2

Tangible assets, total 129.7 28.6 102.7 25.4 68.6 19.0 58.0 17.4

Long−term investments
Shares in group undertakings 143.3 31.6 134.3 33.3 114.7 31.8 103.9 31.1

Other investments 24.2 5.3 12.9 3.2 10.9 3.0 8.0 2.4

Loans to group undertakings 0.4 0.1 .. 9.6 2.7 6.9 2.1

Other receivables from investments 0.1 0.0 .. .. ..
Financial assets, total 168.0 37.1 147.2 36.5 135.2 37.5 118.8 35.6

Off−balance−sheet items (assets) .. .. 5.1 1.4 16.7 5.0

Value adj. and diff. btw act/planned depr. .. .. .. ..

Current assets

Stocks
Raw materials and consumables 3.9 0.9 2.9 0.7 1.3 0.4 1.6 0.5

Work in progress 0.9 0.2 0.6 0.1 .. ..
Finished goods and goods for resale 0.0 0.0 .. .. 0.1 0.0

Other stocks 48.0 10.6 48.3 12.0 47.3 13.1 48.1 14.4

Stocks, total 52.8 11.7 51.8 12.8 48.6 13.5 49.8 14.9

Long−term receivables
Long−term trade debtors .. .. .. ..
Long−term loan debtors 0.0 0.0 0.1 0.0 0.5 0.1 0.3 0.1

Other long−term debtors 0.7 0.2 0.5 0.1 0.1 0.0 ..
Long−term debtors, total 0.7 0.2 0.6 0.1 0.6 0.2 0.3 0.1

Short−term receivables
Short−term trade debtors 35.0 7.7 31.1 7.7 26.3 7.3 29.3 8.8

Prepayments and accrued income 6.7 1.5 6.7 1.7 12.8 3.6 8.1 2.4

Loan receivables 0.8 0.2 0.5 0.1 1.9 0.5 0.5 0.1

Other short−term debtors 1.0 0.2 0.9 0.2 1.2 0.3 2.0 0.6

Short−term debtors, total 43.6 9.6 39.2 9.7 42.2 11.7 39.9 11.9

Investments .. .. .. ..
Cash and bank balances 19.2 4.2 25.4 6.3 24.1 6.7 22.5 6.7

Assets, total 453.4 100.0 403.6 100.0 360.3 100.0 334.0 100.0

©2005 Balance Consulting Oy 04/18/2005
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Balance sheet, liabilities

2001/12 2002/12 2003/12 2004/12
Length of accounting period 12 months 12 months 12 months 12 months

EUR m  % EUR m  % EUR m  % EUR m  %

Capital and reserves
Subscribed capital 26.5 5.8 26.5 6.6 26.5 7.4 26.5 7.9

Share premium account 3.7 0.8 3.7 0.9 3.7 1.0 3.9 1.2

Revaluation reserve .. .. .. ..
Other reserves 46.9 10.3 46.9 11.6 46.9 13.0 46.9 14.0

Other capital employed .. .. .. 1.8 0.5

Profit/loss brought forward 108.5 23.9 81.3 20.1 79.1 22.0 50.8 15.2

Profit/loss for the accounting period −24.1 −5.3 2.4 0.6 10.8 3.0 20.3 6.1

Capital and reserves, total 161.4 35.6 160.8 39.8 167.0 46.4 150.2 45.0

Subordinated loans .. .. .. ..
Capital and reserves adjustment .. .. .. ..
Other capital items, total 2.8 0.6 1.5 0.4 1.4 0.4 2.1 0.6

Accumulated appropriations
Accum. depr. in excess of/less than plan .. .. .. ..
Untaxed reserves, total .. .. .. ..
Accumulated appropriations .. .. .. ..
Appropriations, total .. .. .. ..

Provisions, total 3.3 0.7 3.6 0.9 1.3 0.4 2.7 0.8

Off−balance−sheet items (liabilities) .. .. 5.1 1.4 16.7 5.0

Deferred tax liability 4.6 1.0 6.7 1.7 3.8 1.1 1.6 0.5

Creditors

Long−term liabilities
Bonds and notes 30.0 6.6 30.0 7.4 30.0 8.3 30.0 9.0

Convertible bonds .. .. .. ..
Subord. loans from financial institutions 98.7 21.8 77.3 19.2 28.8 8.0 18.7 5.6

Pension loans 0.5 0.1 0.4 0.1 .. ..
Advances received .. .. .. ..
Long−term trade creditors .. .. .. ..
Other long−term creditors 4.4 1.0 4.3 1.1 4.0 1.1 3.8 1.1

Long−term creditors, total 133.6 29.5 112.0 27.8 62.8 17.4 52.5 15.7

Short−term liabilities
Loans from financial institutions 22.1 4.9 21.1 5.2 47.8 13.3 18.3 5.5

Short−term pension loans .. .. .. ..
Advances received from orders 10.0 2.2 10.2 2.5 11.3 3.1 11.6 3.5

Trade creditors 22.6 5.0 17.5 4.3 14.0 3.9 16.0 4.8

Accruals and deferred income 33.9 7.5 31.9 7.9 30.5 8.5 36.1 10.8

Bills of exchange payable .. .. .. ..
Other short−term creditors 59.0 13.0 38.3 9.5 15.3 4.2 26.2 7.8

Short−term creditors, total 147.6 32.5 119.0 29.5 118.9 33.0 108.2 32.4

Liabilities, total 453.4 100.0 403.6 100.0 360.3 100.0 334.0 100.0

©2005 Balance Consulting Oy 04/18/2005
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Balance sheet structure
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Cash flow statement

2001/12 2002/12 2003/12 2004/12
Length of accounting period 12 months 12 months 12 months 12 months

EUR m  % EUR m  % EUR m  % EUR m  %

Turnover 478.3 99.3 485.9 99.2 460.5 98.7 464.6 100.6

− Increase in trade debtors −3.6 −0.7 −3.9 −0.8 −4.8 −1.0 3.0 0.6

− Increase in partial debiting receivables .. .. .. ..
+ Increase in advances received 0.0 0.0 0.2 0.0 1.1 0.2 0.3 0.1

Cash receipts from sales 481.9 100.0 490.0 100.0 466.4 100.0 461.9 100.0

+ Other operating income from cash flow, % 14.6 3.0 8.8 1.8 3.7 0.8 3.6 0.8

− Material purchases 61.6 12.8 53.7 11.0 37.1 8.0 23.2 5.0

+ Increase in trade creditors −2.8 −0.6 −5.1 −1.0 −3.5 −0.8 2.0 0.4

− Increase in advances received 9.3 1.9 −0.2 0.0 −1.1 −0.2 1.1 0.2

− Personnel expenses (cash flow) 155.6 32.3 138.8 28.3 135.7 29.1 138.5 30.0

− External services 128.6 26.7 130.3 26.6 124.7 26.7 131.5 28.5

− Other short−term charges, total 127.3 26.4 110.7 22.6 99.8 21.4 107.4 23.3

+ Increase in deferred items 4.3 0.9 −0.7 −0.1 −7.6 −1.6 21.2 4.6

+ Increase in provisions 0.1 0.0 0.3 0.1 −2.3 −0.5 1.4 0.3

+ Work perf. for own purpose and capitalised .. .. .. ..
Cash flow from operations 15.7 3.3 59.9 12.2 60.5 13.0 88.4 19.1

+ Financial income 2.2 0.4 1.0 0.2 1.3 0.3 1.1 0.2

− Financial charges 9.0 1.9 8.0 1.6 5.0 1.1 4.0 0.9

− Taxes −5.2 −1.1 5.6 1.1 2.7 0.6 14.5 3.1

− Dividends 6.8 1.4 3.1 0.6 3.9 0.8 39.3 8.5

+ Group contributions .. .. .. ..
+ Extraordinary income − charges −2.2 −0.5 −0.1 0.0 −15.8 −3.4 ..

Cash flow from financing activities 5.1 1.1 44.1 9.0 34.4 7.4 31.7 6.9

− Capital expenditure 94.4 19.6 14.9 3.0 21.0 4.5 14.1 3.1

− Change in investm. and long−term debtors −0.2 0.0 −0.1 0.0 .. −0.3 −0.1

− Unspecified investments −23.3 −4.8 −30.6 −6.2 −42.8 −9.2 −28.5 −6.2

Cash flow from investing activities −65.8 −13.6 59.9 12.2 56.2 12.0 46.4 10.0

+ Increase in long−term creditors 46.4 9.6 −21.6 −4.4 −49.2 −10.5 −10.3 −2.2

+ Increase in short−term creditors 30.8 6.4 −22.9 −4.7 3.8 0.8 −29.5 −6.4

+ Increase in subordinated loans .. .. .. ..
+ Increase in capital and reserves .. .. .. 2.0 0.4

+ Increase in financial resources 0.4 0.1 6.2 1.3 −1.3 −0.3 −1.6 −0.3

+ Increase in other short−term debtors −0.7 −0.1 −0.5 −0.1 1.7 0.4 −0.6 −0.1

+ Adjustment items −0.7 −0.2 −2.5 −0.5 −0.6 −0.1 −0.1 0.0

Adjustment of cash flow statement 11.0 2.3 7.2 1.5 9.8 2.1 10.7 2.3

Key figures based on cash flow
Administration expenses of financing costs 1.6 6.5 7.9 8.9
Investments by cash flow from operations 5.4 298.7 163.8 229.7
Payback time for liabilities (cash flow) 39.3 years 3.5 years 3.2 years 2.4 years
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Company : Alma Media group 
Benchmark branch : Publishing, printing and reproduction of recorded media (22)

Key figures

2001/12 2002/12 2003/12 2004/12
Length of accounting period 12 months 12 months 12 months 12 months

EUR m  % EUR m  % EUR m  % EUR m  %

Scope of operations
Turnover 478.3 100.0 485.9 100.0 460.5 100.0 464.6 100.0

Turnover growth rate −1.2 1.6 −5.2 0.9
Capital expenditure 94.4 19.7 14.9 3.1 21.0 4.6 14.1 3.0

Assets, total 453.4 403.6 360.3 334.0 
Average personnel count 3,246 persons 3,080 persons 2,861 persons 2,679 persons

Profitability
Operating profit before depreciation 6.7 1.4 50.6 10.4 55.9 12.1 63.7 13.7

Operating profit/loss −27.2 −5.7 15.9 3.3 30.8 6.7 43.2 9.3

Profit before extraordinary items 6.3 1.3 38.0 7.8 45.7 9.9 45.0 9.7

Net profit/loss −27.6 −5.8 3.3 0.7 20.6 4.5 24.5 5.3

Capital and return on capital
Capital turnover 1.1 1.1 1.2 1.3
Capital employed (average) 345.5 341.5 297.8 253.4 
Interest−bearing debt 200.5 41.9 156.0 32.1 108.8 23.6 77.2 16.6

Balance sheet net asset value 161.4 160.8 167.0 150.2 
Economic value added (EVA) −69.3 −14.5 −15.9 −3.3 7.4 1.6 12.6 2.7

Weighted average cost of capital (WACC) 14.4 8.2 6.3 6.2
Return on capital employed (%) −7.4 5.0 10.8 17.5
Return on capital (%) −5.8 3.9 8.4 12.8
Return on equity (%) −15.0 2.0 12.5 15.3

Sufficiency of financing
Net interest income 2.2 5.7 8.3 11.4
Net financ. costs/op. profit bef depr. (%) 102.3 13.8 6.6 4.6
Net financing costs / turnover (%) 1.4 1.4 0.8 0.6
Payback time for liabilities 31.6 years 4.1 years 2.4 years 1.7 years

Financing structure
Equity ratio (%) 37.1 41.3 48.3 47.2
Gearing (%) 122.0 96.0 65.0 51.0
Debt/equity ratio 1.2 1.0 0.7 0.5
Gearing ratio 1.1 0.8 0.5 0.4
Relative indebtedness (%) 58.4 47.6 39.2 36.6
Interest burden (%) 1.7 1.4 0.9 0.7
Interest costs / interest−bearing debt 5.6 4.5 3.8 4.3

Working capital and working capital turnover
Working capital 55.2 11.5 55.2 11.4 49.6 10.8 51.6 11.1

Net working capital −31.9 −6.7 −2.6 −0.5 −4.0 −0.9 4.0 0.9

Trade debtors turnover 27 days 23 days 21 days 23 days

Trade creditors turnover 43 days 35 days 32 days 38 days

Material stock turnover 23 days 19 days 12 days 25 days

Finished goods stock turnover 2 days 1 days 0 days 0 days

Turnover for entire stocks 9 days 8 days 4 days 5 days

Stocks/turnover (%) 1.0 0.8 0.4 0.4
Liquidity

Quick ratio 0.5 0.6 0.6 0.7
Current ratio 0.8 1.0 1.0 1.0

Efficiency key figures
Turnover/person 147 EUR th 158 EUR th 161 EUR th 173 EUR th

Added value / person 50 EUR th 61 EUR th 67 EUR th 75 EUR th

Personnel expenses / person 48 EUR th 45 EUR th 47 EUR th 52 EUR th

Operating profit before depr. / person 2 EUR th 16 EUR th 20 EUR th 24 EUR th

Operating profit / person −8 EUR th 5 EUR th 11 EUR th 16 EUR th

Net profit / person −8 EUR th 1 EUR th 7 EUR th 9 EUR th

Real productivity of work (add value/sal.) 1.0 1.4 1.4 1.5
Other financial key figures

Added value / turnover (%) 33.9 39.0 41.6 43.5
Export/turnover (%) 10.6 9.6 5.9 2.0
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Key figure graphs
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Company : Alma Media group 
Benchmark branch : Publishing, printing and reproduction of recorded media (22)

Branch profile

Key figure/risk ratings Poor Satisfactory Good Excellent

Scope of operations
Turnover
Turnover growth rate
Investments/turnover (%)
Average personnel count
Efficiency of operations
Capital turnover
Added value / turnover (%)
Turnover/person
Added value / person
Personnel expenses / person
Real productivity of work (add value/sal.)
Material stock turnover
Turnover for entire stocks
Stocks/turnover (%)
Profitability
Operating profit before depreciation (%)
Operating profit/loss (%)
Profit before extraordinary items (%)
Net profit/loss (%)
Financing structure
Gearing (%)
Net gearing (%)
Equity ratio (%)
Relative indebtedness (%)
Gearing ratio
Payback time for liabilities
Net financing costs / turnover (%)
Net financ. costs/op. profit bef depr. (%)
Investments by equity finance (%)
Interest burden (%)
Interest costs / interest−bearing debt
Weighted average cost of capital (WACC)
Return on capital
Return on capital employed (%)
Return on capital (%)
Return on equity (%)
Economic value added (%)
Working capital percentage
Working capital (%)
Net working capital (%)
Liquidity
Current ratio
Quick ratio
Trade creditors turnover
Trade debtors turnover
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Company : Alma Media group 
Benchmark branch : Publishing, printing and reproduction of recorded media (22)

Guidelines for interpretation and descriptions

Financial statements analysis

The financialstatementsanalysishasbeendrawn in accordancewith the recommendationsandguidelinesof
the FinnishCommitteefor CorporateAnalysis.In ratingthe branchgroupconsistsof at least30 companies.
In branchcomparisonthe group normally consistsof at least9 companies.The financial additional value

calculatedby BalanceConsultingcorrespondsto an adaptedEVA TM figure. EVA is atrademarkregistered
by Stern Steward & Co.

Interpreted financial statements analysis and the related rating

The verbally interpretedfinancial statementsanalysishasbeencreatedusingsoftwaredevelopedby Balance
Consultingparticularlyfor this purpose.The rule databaseusedby the softwareconsistsof approximately
5,000 rules and the analysisproducedby it is the equivalentof a correspondinganalysisproducedby
financial analyst.The softwarealsoproducesa financial rating describingthe overall financial statusand
development of the company. The following tables show the rating boundaries and financial ratios.

Note

he companyrating scale of BalanceConsulting has beenchangedin April 2005. The rating takes into
accountsuccessagainstboth branchand all companiesin BalanceConsulting’sdatabase.Therating also
takesinto accountgeneralfinancialstateof thecompanies.In thenewratingpointsreceivedby thecompany
distribute moreevenlybetween0−100and accordingto statisticalnormal distribution.Thebiggestchange
occurson companiesthatgained100 pointsaccordingto earlierrating.Thesecompaniesarenowratedto A+
and A classes (80−100 points). More information of the new rating n can be found at www.
balanceconsulting.fi.

Ratio graphics

The barsin the graphsrepresentthe valuesof the companyunderreview. The industry mediansandupper
and lower quartilesare presentedwith curves.The coloursof the curves:bluefor upperquartile,greenfor
medianandred for lower quartile.Thusover theblue curveare25 % of thecompanies,over the greencurve
50 % of the companies and under the red curve 25 % of the companies.

Sector of evaluation Financial ratio

Growth Sales growth (%)

Profitability Return on invested capital (%)

Cash flow Net result before taxes (%)

Liquidity Current ratio

Solvency Equity ratio (%)

Obligations Payback time for liabilities (years)

Rating Grade From To

Excellent A+ and A 80 100

Good A− and B+ 60 80

Satisfactory B and B− 40 60

Adequate C+ and C 20 40

Poor C− and D 0 20
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Balance Consulting Oy is an independent research and 
information service company specialising in analysing and 
comparing financial statement data. It is part of Alma Media Plc’s 
Business Information Group producing financial information. 

Our services include: 

O ___ Corporate products describing the development and state of the 

O___ business operations of a single company; financial statement 

O___ analyses, corporate value appraisals and research services. 

O ___ Comparative products analysing the success of different 

O___ companies; benchmarking analyses and ranking reports. 

O ___ Branch products describing the development of a branch; 

O___ branch key figure statistics and customised branch reviews. 

 

P.O. Box 794, 00101 Helsinki Telephone: (09) 507 7980 
www.balanceconsulting.fi Fax: (09) 507 7978


